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| KMT_ISSUES LAND TAX AND FOREIGN REMITTANCE REGULATIONS

LAND TAX REGULATIONS PASSED BY EXECUTIVE YUAN -- Kung-shang Jih-pao, 23 Jul 49

land tax will coatinue to be collected in kind.

Eusng-chou, CNA, 22 Jul 1949 -- Regulations for the land tar and com-
puleory grain loans for 1949 have been passed by the Executive Yuan.
lations read as follows:

1.

Tazes in Kind and Compulsory Grain Loans.

The regu-

In order to previde adequate provisions for the armed forces, the

be also continued.

grain ﬁor offioials, teechers, etoJ

b.

c.

d.

Compulsory grain loans will

The tax rates will be same as in 1948, but the amout of compulsory
grain loans will be determined according io the situation in eash provinse.

No bond will be issued or interest paid for the grain borrowed

1n 1949; however, it will be paid back within five years beginning ia 195h .

Collection of the land tax ¥ill vary according to area; for in-
gtance, in areas vhere the harvest is good or military needs are great, texes
. will b® collected in kind, but in areas where the tramsportation syetem is bad
or the demand for food is small, the taxes will be collected in silver currency,
' and grain purchased in time of need.

e. The firsi 30 percent of the taxes collected will be used as public

f.

by provinces, hsiens, &nd citles.

All intorest and bonds isasned for grain borrowed during previous
years and payadie in 1949 will be paid in silver ocurrency or by government
bonds, instead of in kind, based on the price of food in each province.
Intersst cannot be deduoted from the land tax.

4“' -1-
. CLASSIFICATION ‘Es
A STATE NAVY NSRS DISTRIBUTION LARSE N
' ARMY AIR FB1 I I
- =T 3 {

g Sanitized Copy Approed for

<P

Release 2011/07/07 - CIA-RDP80-00809A00060024158—0

g

e

e

STAT



‘Sanitized Copy Approved for Release 201 1/07/07 CIA-RDP80-00809A000600241058-0 |

- -BESTRICTED
| RESTRICTED L ]
2. Alocation of Taseg. . . \

Seventy percent of the commodities obtained by the land tax will be
remitted to the provinces, helens;, and local areas, and the other 30 percent’
and the. entire ampunt- of grain collected through the compulsory grain loan
will be transmithud to the Central Government. Publlc grain will he digtriduted
equally betwsen. haiens and provinces. Speclally controlled mnioipauties will °
‘retain all public graln collected by the eit:y

b. Alloocation of tuea 1n the loca.l areas will be guided by pruvino;al
regulations, and that within the Central Government. hy direction of the Fioance
Ministry.

¢c. The Ministries of Hational Defense and Finance, in order to
facilitate the obtalning of provisione by fleld foroces, will issue military
ration coupona which may be presented to locel governments for food. Regu~
lations governing the use and redemption of’ these coupons will be issued
separately

d. (graln regeived in taxes by provineas and hsiens may be bought
by tho Central Government 1f nseded. Means of purchase will be determined by
negotiation between the Minlstry of Finance and the provinces.

3. Prevention of Malfeasance

& Strict measures must be taken by the provinces and hslsns Lo
ensure adegnate inspection of tax collection and prevent 1llicit practloces.
Tax-collestion procedures must te improved for the wenefit of the people.

b. All grain reoelived by the Centxal Govermment in lani taxes and
compulsory Lloans will be allooated to the armed forces. Provincial hsisen and
municipal governments and organs of the land aud Food Ministry will he held
responsible for its proper distribution. Such grain may not bs used for other
purposes.

XATIONALISTS TO FAY GOLD FOR FOREIGN REMITTANCES -- Kung-shang Jih-pao, 23 Jul 49

Kuang-chou -- Regulations permitting payment of gold bullion for remittances
from overseas Chinese have been drawn up by the Ministry of Finence and the
Central Bank, and awalt passage by the Executive Yuan, which ls expected in
early August. The purpose of these regulations Is to increase holdings of
foreign exchange by the national banka. The two mont importent poinis of thnis
regulation are: (1) partial payment for remittances by gold (the propocrtion
of payment by gold may be as much as one half of the total), aud (2) paymeni
of the resmainder ir silver yuan ia accordance with official conversion rates.
If the receiver desires the entire zmount to be converted io silver ocoin, it
1a also permissible. The goverament erpects to obtaln about 5 million US
dollars each month by means of these regulstions.

Additicnal reporie from Euang-chou irdicate .hat the entire amount oi
silver yuan isgued fcr circulation on the market so far votals 9 mlllion suan.
Of this amount, ahout 4 million yuen already have beem converted to coin. Of

the remaining 5 m/llion yuan nov in sirculation, about 2% million yuan are son-
centrated in the Knang-ohou area.
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